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4tm PtfUm u m aftr P re re mfUmu n 

3lfiR|^4T 

m{ 14 ■ajtflt 2000 

(wmu«i ^qr-^rnffai) fUPmn, 2000 


^ it. #. Pi. R m/PT/ 7 / 2 ooo.— mPimun, *ftm mPrPmu, 1938 mu 114 m urn Pt f mmirn ifn fgmiu 
mPrmuiT mftPm, 1999 mt mu 14 afft mu 26 sru 3 uru m] 3 Pfru mrrt 4 tur mm?mu uffiu ^ 
wurf 3 fHRMgfl fufmru mrrai % 

31«TTU 1 


iniPim 

1 . ifftnu mu 3 ftr mru 1 ( 1 ) Tf*r faPiMUl mi upim mu « 0 mi PiPrmum ofp mfUmvu (uirnuu utm 

ijmfiui) Ptfmru, 2000 ti 

(2) t umum if umwH mft mflia mt mju 

2 . uffmrn^: T3 fafmrot if mm mm wl 3 wmm ar^Pm 1 ?u 

(m) “mPrfmru” ir utm fsrfmnum sfti Pimru mfumuii mPrPm, 1999 (1999 mr 41) mMu 

b 


0) 


1984 01/2000 
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(19) '‘RlfaRRR’M RflrftRRRft RET 3 Rff RRRRT (l) ^ 37 #T Rtel ERFfafaRPTET 3?RfefTO 
ETfaERR 3 TMr t; 

(r) “37u#ji" $ ^ ^ftmEurf set, Mr) tj? ^tRT^r et) RiMft Mt Eft *ft, ^w=fiwdf Eft 

f^ET RET iftRT EE 37McT t 3fK cR^FfK, Rft| 3?«pf«T, ^fRI Rfa?! if R^RR fRTR R1* srjRR, 

tpj 0 ? rer* et eere eft, EftRifaE RrfMREi et etrer ^ EfiRTfNd wr ^r e$rt; 

(e) “fftft&E -g^ffRi" if tjrrs RifNt 3r, Mrif ^ee^ wt ir 3Te#E 3? effect Eft 
R$ % RPT ET *ppf E7T ^tRT 3 TMcT t afR E? fef SRSffHTEEtf 3fR ^ftETEElf ET RRT RcftET ^2 
Eft R&FE ERft ET t^R EEft EE faERE t; 

(If) "HR#E ^mfRFFcrf” if ^RT ^ftETETcrf 37f^T % ^ 37EE ir TJRiffET TO7R W W 
t 3fk w ftftE EftlftE ETETR 5RT EFfR'rftE t; 

(E) “■^” if #ET ET JT#TI Eft Eft? FRJEE ftRETEET '■ffTsF^T^ 3 tMe % HIE M 

Elftf, RRft fMSFT RTRER if ^ 37EElftE 3fR fftEE M Eft TOI ERft f, 

(S) “HE: ^ ^RT R^TRfR 3?f^ t, MeT SET ■g^RRRlf, TJ^ffRr Mr ERft 

■^f 3 m 1=FET $, Fftpf ET RTE Eft ftiEft 3FE ^tETEEff ET ^fiftRIRurf RTF RtEPfa RRET t; 

(et) “RfcWRq” ir fttfr wr eMe t. Mr *f)ET+di et) ^ <&ar ^ fM urn eeet 

11 RRTyTlftar FtMrait if RfcWROT RlMft TftRT ^T TjfrRTcT tl R^RT I fTMir! ^ arfR^, TlRWHOI 

Rft W t-, 

(^r) “RfR” tr #RT3urf RI ^RfRTFFcrf ^ TtfNf HR: ^ 'RT 3TMr M( Mil RRT ^RT 
■JRaffal RRR aiMcf % # -FRW ^ M# R J f RT Wit ^?I RF-’MI M?lM7f RT MfRr MRR 
373*RI RRRT t; 

(R) -R WRifi if TRpRT Wt 3?R RTT, ^[ M t, ^Rt 37fRMrq, 1938 

(1938 RR 4) RT RTORVT 4fRT RiRRR IT^RRRR 3lM^RR, 1972 (1972 RH 57) RT #RT f^pTRIMRi 
3fR I^RTRT RlfVRRR 37firfirRR, 1999 (1999 RH 41) R1 RRi' 3T#T RRR R^ Mnff if RftRlftfT % 
RRRT: R^f 314 #t, Rft RRlftRiR, RR srfMfRRff R1 fRRRt if RR^lcT R^ ? I 

RKRTR II 

3. 3prtfal Mrntf ^ %R 3PM RRit Rf^TRI:— 

(1) -J-T^fm RTRfRRT PTHfof&cl 3^1 R?T l)a RR^T ^ tc^ MlR Mf RfM?R T&TI T^RT: 

(RT) ^T ^ *ft?R RfcTRRR R?T RtflrRlRR RR^ R) M?; 

(7R) RRfRT aRTRT MfIRR RR^T ^ 

(R) RRRR 'JRRtRT WTRt ^ fM RRtrTR FRRR FR87R ^fRf^RR RR% ^ M(; 

(R) RTRRR # fRIRR R?T RR^R RR^T ^ I 

(2) Rr^Ri #RlRRf 3RFF MffR RTR«2f 3fR RTRRR Rff RTR1 ^ affpR STf^RRlR TRRR Rf^RRR RRTR 




[MFT in—TTV4] 


MTOt VTTHIVl : 'ifftlURiI 


«^ J II I UlfllVlfl 1W 41hIVaI Tl V? VttftT VT TtVTT IV Vf WTTq hiIwJI V W 3?Tm Vt 

qf ^fV^cT vV V fV Rircffa iflmvV, 1W fW VrtvV vt Wtft qra Vf t, Vt fVn Rift 

VT TtVtl, IV? V? aqq^qv 4hh^ I 

( 3 ) t*Vv Vwrf w 3 Man Vrt V Wft Vt V ftji*-src*rv Rtforfl rt Vri VI vf Ttftt vt 

t|TTT llftlTld 'HKviIm ^d^lnivdi V W V VIlvlA SKI Vv WVR, 1938 V MFT IW V 34#Rft 

V ar^mr, fWv fVn rtcu 

(4) Vlv Vroi vt vr4*q vVv fW V V ott^t $ m Vrt Vt qVv VqtvV, 

vtfavifl V aqqFft V V TRTVt 4) hi vi4vh IW V anr^t ■jft tI 45 fV ^hi Vtii; 

(5) rVv Vr t vV , fW V wr Vt V so IV V ^ VW V ^4lmvafe tt V 7jV Vt 
■ gqVqt 3 W V?t V Tim wtv <fr4Tqi Ttfar ■'TVVRV'VtVrTVTVV vrr inft rrt 
vvr-ite Wi 

(6) VW fVrft VrtvV V tjW vt4vr VI wt Vt auqvifl rt thVvt'jt Vt ttVtt Vt 
^ t W Rlt VT W, fV? V? 3TR^F TTR#; 

(7) VqtvV, wra H rt?t wtt ^jW vrvt Vvt tIt) tjVTrivW V ttr W, fW rttt 

vttvt vtt) V V % ^Vr# V ft rtfo vrV vVr tI (t£rt£ V? tjsr V) vr tI 

vr 75 T<t ig tfV v IVtH vq VcRif^N tfV Wrv VI ttrtjri W f i sri y^hivW V ■qm 
qriRK V fV{ TnftR^t qn 3gqt?R VffVr frqr i Vqroif V qiq V ^fVq 

% q? win x#f\ IV _ <W ftr^IVS V vq vrvt V ^ fm ?q ^ftv vp ?tn V ftr^Vz Vt b^tmt V 
vj^q ?i i 

(8) qnVq -gq^nvif, ^rfV, Ti^t ^ sfR w vit V ^4 Thi V fH ^ Vqvdiatf 

V iwf %, snv^i, ^miVI afq v, V qV VwVsti V f<^ Wr ?, +l'ifdd Wt 

3 fn qrci V Vv vJ 1999-2000 V fN; 3 jtv tv V qvrm ftvz vihr V nfirvoq 3 wrar Wi i 


(9) vfvr ■q^'jvffqi ?w V 7 Vwl tvr mhci t^i w sr^Ffd jh^Thi 
3ftfVm V 10 Vi tVrft qv Vr^r Vt Titv V vtfrr T?fr p, vrfWrq (7) Vi vjvot vt^i 

fVrft ^vffwqf vt IVit v tw ? vm tVrft ftfiiiq Vv VI w fVrft -jvffwrf VI ^rfl 
Tftqr vfferv im v»Wr vri spw ?, VwV a3«? i >f^i V vrrq vn!t ^ vf^ivrtl vt 
fWVsj tw 11 


( 10 ) uVrv jftettf, VHiVn VI vrci ^t w ^t ^ q?^, w vrcfrq VmvVVi Vt, fVn# 
qR#i qqVwV V ##?a % vVt VfVq ^tVmi Vr qfV srfVM ^t mfi ^t V IVo; «rtk wt 

Wt i 


(n) vrVq wV sm w otvsvt vt vr ^t vr 50 , qWrfVtt Vr vgfVt 

vVi V 3 Wft ^t TTWt vVt V vrvi, v«Vq vt^t v^ VrtvV Vl 'jR: vwrfVt vlv i ^rt ^: 
3 T'»vVt ^ fVivlf v Vtt VHt vV rrVt 1 jrVwV V 2.5 tI vVMv vwttM vVvt Vt?t vq?n 1 
3Rtv -iTwrVq vr 5 ! v^ Vwf Vt tjv. 3T«rVq, vttV RTTVq 'jrVwV Vt IVq; qq v«rM V Wfrrfqv 
Vtt 1 
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( 12 ) Rc^R7 ^ w srtf&r frm mffanfi- irf mfifer distf r) trrt tjr#rt 
*fa«WR $ IHKRf if RTjJcT R7* f^Ftf RTftRTlfl RT I 

4. snw ^i«ITh! wrr- teitii r7 rtr, 3RRR7 ^r^rt rtrrr rttrt wit t, 3RRR7 
♦WK ^ frRTRTR ^ 1^3; 1^7 TJRftRlfaR PfiRIcfTR RTfeWt RtRt I 4)lRTT.rri R? ^fRf?RR RT^RT ft7 TJRsffRI R7R1TI7 

t44jF?i rt ffrk wfMf sw mi smwmi wmft 31k 3 pjrr ti sfareraf, Tnffer^rrft' 

^ THRft ftHNM RlfoUl RT f&TR R7$^ RTklT R>RRR $ RRf, p$tR, kFTRTR RtRTsff 3#7 WR 

°fP R7RR ifpTT | 4)R|ctulf, RIR fPRFlTR Rlfktft ^ R^ vfklcfa faFRT RTTRT $ RR k RftfliM RT) *ft Tl^ 

«t)Vll I 

5. WIT wft m4q- ( 1 ) Rc$R7 jftR!*cff, RrfcfT T^cT TJRRfal FtWIU ^ ffrz ^Tc5f/7##Hf k RTRT RTfa 
^IFRTrtt TR5T3? R) 3TTRR RT, 3fa R|*T ^ TTRStff M R^f flcft t R?T «ftRRR YP-^m R7 3TTRR RT, RR7TRT Rlkf 
^ f^J. RRsfR Rt^RT 1 

(2) 7FP& ^RlRfiKl, Rc^RT ^ftRRidf, RRRR ftTRJ f}Rt£ R^f f^TR RTTR (37l£ RR 3TR) ?flcjf r 7 f^r 
Ttfclpf ■JT^fRI Tt&ftf&tr RT tffafRTR RIRRicH $ 3TTRR RT 4R[fRR T7RR RT^RI | 


R4 {'ITRlCl, 3T»W 
[U ftRm-3/4/3TRTOJTR/161/2000] 
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY 

NOTIFICATION 
New Delhi, the 14th July, 2000 
(General Insurance—Reinsurance) Regulations, 2000 

F. No. IRDA/Reg/7/2000.— 

In exercise of the powers conferred by section 114A of the Insurance Act, 1938, sections 
14 and 26 . of the Insurance Regulatory and Development Authority Act, 1999, the 
Authority, in consultation with the Insurance Advisory Committee, hereby makes the 
following regulations, namely: 


CHAPTER I 

PRELIMINARY 

1. Short title and commencement: 

(1) These regulations may be called the Insurance Regulatory and Development Authority 
(General Insurance - Reinsurance) Regulations, 2000. 

(2) They shall come into force on the date of their notification in the Official Gazette. 


2. Definitions: 

In these regulations, unless the context otherwise requires: 

a) Act means the Insurance Regulatory and Development Authority Act 1999 (41 of 


b) Authority means the Insurance Regulatory and Development Authority established 
under sub-section (1) of Section 3 of the Act; 

c) cession means the unit of insurance passed to a reinsurer by the insurer which issued 
a policy to the original insured and, accordingly, a cession may be the whole or a 
portion of single risks, defined policies or defined divisions of business, as agreed in 
the reinsurance contract; 
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d) ‘facultative’ means the reinsurance of a part or all of a single policy in which cession is 
negotiated separately and that the r einsurer and the insurer have the option of accepting 
or declining each individual submission; 

e) ‘Indian re-insurer' means an insurer who carries on exclusively reinsurance business 
and is approved in this behalf by the Central Government; 

f) ‘pool’ means any joint underwriting operation of insurance or reinsurance in which the 
participants assume a predetermined and fixed interest in aH business written. 

g) ‘retrocession’ means the transaction wheieby a reinsurer cedes to another insurer or 
reinsurer all or part of the reinsurance it has previously assumed; 

h) ‘retention’ means the amount which an insurer assumes for his own account. In 
proportionate contracts, the retention may be a percentage of the policy limit. In excess 
of loss contracts, the retention is an amount of loss; 

i) ‘treaty’ means a reinsurance arrangement between the insurer and the reinsurer, 
usually for one year or longer, which stipulates the technical particulars and financial 
terms applicable to the reinsurance of some class or classes of business; 

j) Words and expressions used and not defined in these regulations but defined in the 
Insurance Act, 1938 (4 of 1938) or the General Insurance Business Nationalisation 
Act, 1972 (57 of 1972) or Insurance Regulatory and Development Authority Act, 1999 
(41 of 1999), rules made thereunder shall have the meanings respectively assigned to 
them in those Acts or rules as the case may be. 

CMAEIEKU 


3. PROCEDURE TO BE FOLLOWED 
ARRANGEMENTS 

(1) The Reinsurance Programme shall continue to be guided 
to: 

a) maximise retention within the country; 

b) develop adequate capacity; 

c) secure the best possible protection for the reinsurance costs incurred; 

d) simplify the administration of business. 

(2) Every insurer shall maintain the maximum possible retention commensurate with its 
financial strength and volume of business. The Authority may require an insurer to 
justify its retention policy and may give such directions as considered necessary in 
order to ensure that the Indian insurer is not merely fronting for a foreign insurer. 


FOR REINSURANCE 

by the following objectives 
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(3) Every insurer shall cede such percentage of the sum assured on each policy for 
different classes of insurance written in India to the Indian reinsurer as may be 
specified by the Authority in accordance with the provisions of Part IVA of the 
Insurance Act, 1938. 

(4) The reinsurance programme of every insurer shall commence from the beginning of 
every financial year and every insurer shall submit to the Authority, his reinsurance 
programmes for the forthcoming year, 45 days before the commencement of the 
financial year; 

v5) Within 30 days of the commencement of the financial year, every insurer shall file 
with the Authority a photocopy of every reinsurance treaty slip and excess of loss 
cover coveinote in respect of that year together with the list of reinsurers and their 
shares in the reinsurance arrangement; 

(6) The Authority may call for further information or explanations in respect of the 
reinsurance programme of an insurer and may issue such direction, as it considers 
necessary; 

(7) Insurers shall place their reinsurance business outside India with only those 
reinsurers who have over a period of the past five years counting from the year 
preceding for which the business has to be placed, enjoyed a rating of at least BBB 
(with Standard & Poor) or equivalent rating of any other international rating 
agency. Placements with other reinsurers shall require the approval of the 
Authority. Insurers may also place reinsurances with Lloyd’s syndicates taking care 
to limit placements with individual syndicates to such shares as axe commensurate 
with the capacity of the syndicate. 

(8) The Indian Reinsurer shall organise domestic pools for reinsurance surpluses in fire, 
marine hull and other classes in consultation with all insurers on basis, limits and 
terms which are fair to all insurers and assist in maintaining the retention of 
business within India as close to the level achieved for the year 1999-2000 as 
possible. The arrangements so made shall be submitted to the Authority within three 
months of these regulations coming into force, for approval. 

(9) Surplus over and above the domestic reinsurance arrangements class wise can be 
placed by the insurer independently with any of the reinsurers complying with sub¬ 
regulation (7) subject to a limit of 10% of the total reinsurance premium ceded 
outside India being placed with any one reinsurer. Where it is necessary in respect 
of specialised insurance to cede a share exceeding such limit to any particular 
reinsurer, the insurer may seek the specific approval of the Authority giving reasons 
for such cession. 

(10) Every insurer shall offer an opportunity to other Indian insurers including the 
Indian Reinsurer to participate in its facultative and treaty surpluses before 
placement of such cessions outside India. 
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(11) The Indian Reinsurer shall retrocede at least 50% of the obligatory cessions 
received by it to the ceding insurers after protecting the portfolio by suitable excess 
of loss covers. Such retrocession shall be at original terms plus an over-riding 
commission to the Indian Reinsurer not exceeding 2.5%. The retrocession to each 
ceding insurer shall be in proportion to its cessions to the Indian Reinsurer. 

(12) Every insurer shall be required to submit to the Authority statistics relating to its 
reinsurance transactions in such forms as the Authority may specify, together with 
its annual accounts. 

,4. Inward Reinsurance Business: Every insurer wanting to write inward reinsurance 
business shall have a well-defined underwriting policy for underwriting inward 
reinsurance business. The insurer shall ensure that decisions on acceptance of 
reinsurance business are made by persons with necessaiy knowledge and experience. 

The insurer shall file with the Authority a note on its underwriting policy stating the 
classes of business, geographical scope, underwriting limits and profit objective. The 
insurer shall also file any changes to the note as and when a change in underwriting 
policy is made. 


5. Outstanding Loss Provisioning 

(1) Every insurer shall make outstanding claims provisions for every reinsurance 
arrangement accepted on the basis of loss information advices received from Brokers/ 
Cedants and where such advices are not received, on an actuarial estimation basis. 

(2) In addition, every insurer shall make an appropriate provision for incurred but not 
reported (IBNR) claims on its reinsurance accepted portfolio on actuarial estimation 
basis. 


N. RANGACHARY, Chairperson 
[No. AD VT.-3/4/Exty/161/2000] 
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